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Corporate Cash Levels

US corporate cash as of March 31, 2014
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Eurozone corporate cash as of Dec 31, 2013
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UK corporate cash as of March 31, 2014

Total UK Corporate Cash (£T)
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Japanese corporate cash as of March 31, 2014

Total Japan Corporate Cash (¥T)
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Total Corporate Cash Index
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Sources: Treasury Strategies, Inc., Federal Reserve, ECB, ONS
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Corporate Cash as % GDP by Region StTrrgﬁeSgire); v°

Country/Region March 2000 March 2014
United States 9% 1%
Eurozone 14% 21%
United Kingdom 25% 32%
Japan 36% 49%

Source: Treasury Strategies’ estimate



Bank Reserve Balances at the Fed

Reserve Balances
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Bank Reserve Balances at the BOE
March 2006 - March 2014
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Bank Reserve Balances at the ECB
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Reserve Balances

Bank Reserve Balances at the BOJ
March 2006 - March 2014
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Bank Reserve Balances at the BOJ (JPY T)
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Bank Reserve Balances at the Swiss National Bank
March 2006 - March 2014
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The Changing Bank Landscape
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The Largest Banks by Assets szrrgfesg{e‘; v°

Largest Banks by Assets (US $T)

2008 2014
1 Royal Bank of Scotland Group 3.51 1 Industrial & Commercial Bank of China 3.18
2 Barclays 3.00 2 HSBC Holdings 2.76
3 Deutsche Bank 2.90 3 China Construction Bank Corp. 2.60
4 BNP Paribas 2.73 4 BNP Paribas 2.59
5 HSBC 2.53 5 Mitsubishi UFJ Group 2.51
6 JPMorgan Chase 2.18 6 JPMorgan Chase 2.48
7 Credit Agricole 217 7 Agricultural Bank of China 2.47
8 Citigroup 1.94 8 Bank of China 2.44
9 Mitsubishi UFJ Financial 1.92 9 Credit Agricole Group 2.34
10 ING Group 1.86 10 Barclays PLC 2.27
11 Bank of America 1.82 11  Deutsche Bank 2.25
12 UBS 1.74 12 Bank of America 2.15
13 Mizuho Financial 1.54 13 Japan Post Bank 1.97
14 Societe Generale 1.48 14 Citigroup Inc. 1.89
15 Banco Santander 1.46 15 Societe Generale 1.74

Source: Multiple New to the Largest 15 Banks by Assets
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Bank Fines: Dominating the Headlines
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“$1.1 Billion and Counting —
The New Era of OFAC
Enforcement”

BakerHostetler 4 March 2014 1 s a0

Big
Britain's big four ban
were forced to set aside
£21 5bn to cover fines and
customer redress m 2013,

according to research
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conduct costs incurred by

The
that

rela
the

The sums ilustrate the

The amount, calculated by
the London School of

4

Treasur
Strategle); /

B

“ECB Officials Anxious About
Impact of U.S. Fines on EU
Banks. Central Bank Considers
Adding Element to Stress Tests
to Estimate Possible Damage.”
Wall Street Journal 3 June 2014
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The Huge US Fines On Fore

LONDON/HONG KONG
(Reuters) - Financiers may
grumble that the United
States 15 acting lke an
mpenal power m
punishing foreign banks
for dealngs far beyond
US. temtory, but i the
end they are more hikely
bow to Washington thg
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muscle. Last week French
politicians and business
leaders demanded an end
to the global donunance of
the US. cumrency - and
hence of the US. banking
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domng business m Sudan,
Iran and Cuba.

scale of the problem the
mdustry faces m trying to
clean up its reputation.
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Europe’s biggest banks,
led by Lloyds Banlking
3 > L nd

Ren
folls

unp

lawsuits and probes, set
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have racked up more than
$77 bilion mn legal costs
smnce the financial cnsis,
five times their combined
profit last year.

g , data compiled
bf Bloomberg show. The
sum equates to spending
$42 million a day. The total
may be higher as many
settlements aren't public.
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htigation expenses pad at
least $249 billion setthng
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Financial Conduct Authority imposes £421MM in fines on financial institutions in its first full

year of operations.
1.TOTAL AMOUNT OF FINES, BY YEAR
2002 - 2013
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Source: FCA, Wolters Kluwer Financial Services

Source: Operational Risk & Regulation April 2014
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What Treasury Strategies’
Clients Are Thinking
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Basel Ill Impact on Corporate Treasury
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for Corporate Treasu

The full foece of financicl services regulation i
about 1o come crashing down cnto the desks
of corperane trecsurers. One of the poterially
rnast disruptive regulctions, Basel |l is right
arcund the corer. Be prepared.

When “they” chorge the rules of the gome, it
usucly chonges the winners ond losers, Add
the theee-point shot 10 bosketboll, and different
ployers become the top NBA droft choices,
Add or take oway o torif, ard on import or
export morket sudderly prospers or dies, New
rides con completely charge what works,

Basel 1l Changes the Rules

“They” are chorgirg the ndes of bonkirg with
Basel lll, impasing o new coptal “terf,” which
wil impact borrowers, depositons and service
users of ol majce banks. Many corperate
rreasurers regard Basel Il os en absowe
banking matter. Yer, Besel Il could hove
sigrificant corpeeate impect. Companies
courted by bonkers today could be shurmed
tomeerow. Banks will judge carperate dients
by differert stanceeds, beginning in the near
future. Depending o the nature of what you
buy and the senvices you use, They moy not
ploce the scme vaklse on your business as they
have in the pest.

Propery structured ond presented, your
Business could be maore voluckle to your
banks, Leaving it to chorce could render your
Business less voluotle, Whet you learn and do
naw may help you influence that.

4

Changing the Rules of the Game

The Details—How You Are Affected

Among other things, Bosel Il brings tighter
reguiction %o the lioblity side of a bark's
bolance sheet, putting o premium on stoble
deposits, Importont new rotios will be opplied
to determine required copitel, Required
copital will soon be linked to the quolity of o
bark's liablities, which will cerainly affect
credit ovoilabiity, oppetite for deposits, ond
pricing for certoin services. This is Tkely to
dhonge bonks' finorcidl strotegies ond couse
them 0 introduce rew incentives for the
relotionships ond deposts that help their
rotios, ond rew disincertives for those that
hurt,

Althoaugh scene of the fine poires of Basel 11
are still being worked cut, the brood principles

have been seted. And while there's ne globel
enfarcement body—ecch country has the
savereign chility to determine how the rules
apply to its banks—there wil be strang
pressure 10 make enforcement hemogenous.
Berk reguiatons cencinly con't want 1o see
arbitroge across political jurisdictions.

Treasury

Strategr&v"

For an electronic copy of the full paper
please visit:

http://treasurystrategies.com/sites/
default/files/TSI_Basel_Ill_050714.pdf

The Power of Experience*



Game Changers
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Potential Game Changers
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Tony Carfang Deborah Cunningham
Partner Chief Investment Officer
312.628.6921 412.288.8481
Tony_Carfang@TreasuryStrategies.com Dcunningham@federatedinv.com

Monie Lindsey
Managing Director
+44 (0) 207 872 5551

Monie_Lindsey@TreasuryStrategies.com Roger Merritt
Managing Director

212.908.0636

FitchRatings

Roger.Merritt@fitchratings.com

Please feel free to join our Treasury Management Group on
LinkedIn http://www.linkedin.com/e/vgh/50323

Please feel free to join our Financial Services Regulation
Group on LinkedIn http://www.linkedin.com/e/vgh/1799642




About Treasury Strategies, Inc. StT:gfgg{evs 0

Who We Are

Treasury Strategies, Inc. is the leading treasury consulting firm working with corporations and
financial services providers. Our experience and thought leadership in treasury management,
working capital management, liquidity and payments, combined with our comprehensive view of
the market, rewards you with a unique perspective, unparalleled insights and actionable solutions.

What We Do

Corporations

We help you maximize worldwide treasury performance and
navigate regulatory and payment system changes through a

Locations

Chicago * London * New York

focus on best practices, technology, liquidity and controls. Accreditations

T Technol SRS 1.y Consuliancy
reasury ec .nO ogy Ready Consultancy

We provide guidance through every step of the technology RRNREE v T tor coporates - 2009

process. Our expert approach will uncover opportunities to
optimize the value of your treasury through fully integrated

technology solutions. Connect with Us
Financial Services ﬁ www.TreasurySt.rategies.com/.
content/networking-communities

Our experience, analytic approach and benchmarks provide
unique consulting solutions to help you strengthen and grow L] @TreasuryStrat
your business.



About Federated Investors, Inc.

FIRM PROFILE

History of Quality and Innovation

* Founded and headquartered in Pittsburgh PA, 1955

+ Offices in New York, Rochester, Boston, Dublin,
Frankfurt, London and Melbourne

* 1,400+ employees worldwide including 223
investment professionals and 84 Chartered Financial
Analysts

» Pioneer of money market and fixed income funds

Publicly Traded
* NYSE listed: FlI
* Employees share in approximately 20% of firm’s
ownership

Investment Management Singular Focus
+ Committed to delivering long-term outperformance
» Strategies utilize risk-management process and
maintain
style consistency

Well-Resourced Investment Teams

» Experienced specialized teams committed to
delivering
long-term outperformance

* Deep historical commitment to proprietary research

* Majority of investment professionals’ compensation
directly
tied to performance
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$379.8 BILLION

Firm-Wide

IN AUM

B | jquidity Management

= Equity

" Fixed Income

*Liquidation portfolios comprise of 12.2% of firm-wide fixed income total.

4Q Revenue by Source

® Liquidity Management

Asset breakdown as of 12/31/12

" Equity

" Fixed Income
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FitchRatings

Fitch Ratings is a leading provider of credit ratings, commentary, and research. Dedicated to
providing value beyond the rating through independent and prospective credit opinions, Fitch
Ratings offers global perspectives shaped by the strong local market experience and credit market
expertise. The additional context, perspective and insights we provide help investors to make
important credit judgments with confidence.

Fitch Group is a global leader in financial information services with operations in more than 30
countries. In addition to Fitch Ratings, the group includes Fitch Solutions, an industry-leading
provider of credit risk products and services, and Fitch Learning, a preeminent training and
professional development firm. Fitch Group is jointly owned by Paris-based Fimalac, S.A. and New
York-based Hearst Corporation.

For additional information, please visit www.fitchratings.com



